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. Introduction

I n September 2015 t he nWwistori¢t ajréesnengto eraglicateme nt s

poverty, improve the living standards and wading of all people, promote peace and
more inclusive societies and reverse the trenckrofironmental degradation. The
2030 Agenda for Sustainable Development commits to promoting development in a
balanced wa¥y economically, socially and environmentdlyn all countries of the
world, leaving no one behind and paying special attention to {hesgele who are
poorest or most excluded. It contalisSustainable Development Goals (SDGs) with
associated targets to assess progress.

The 2030 Agenda builds on earlier commitments, more recently the aspirations set out
in the Millennium Development Gds (MDGs) and Millennium Declaration. In much

of the period leading up to and through the MDBGst a r gaadin nthaytparts of

the world, progress in several areas that are also reflected in the SDGs has been
strong. This is especially the case forame poverty, access to education and health
services, and improved sources of clean water. In other areas progress has been steady
but less marked, including on gender equality, nutrition and access to sanitation
facilities.

The SDGsare, however, univea more ambitious and comprehensive. For example,
the 2030 Agenda affirms explicity with a dedicated goal that sustainable
development requires building peaceful, just and inclusive societies. The SDGs aim at
completing the unfinished business of the Mb&hdalso include targets on areas that
have deteriorated or become more challenging since the turn of the century, including
growing income disparities within countries, insecure and-pawl employment,
climate change anehvironmental degradation

While the future is impossible to predict, as the global economic and financial crisis
and many disasters in the MDG era acutely illustrateyéipisrtassesses recent trends

in six critical areas that are either reflected directly in the SDGs or are satampo

that they are likely to condition the prospects for achieving all of the goals. These six
fimegatrend® relate to poverty and inequadis demography, environmental
degradation and climate change, shocks and crises, development cooperation and
financing for development, and technological innovation.

Positive developments in these areas will radically enhance the prospects for
achievements of the entifegenda. These will be more likely with collaboration and
cooperation between countries, inddobn to natural competition and innovation in

the private sector.

Yet it is also possible that negative developments in some (or all) have the potential to
derail the SDGs. Because we havepnecise knowledgabout what may happen, this
points tothe need fora sophisticated policy response of preparedness, investment and
cooperation. This is explored in more detail in the report.

11



[I. Global Trends

1. Poverty and Inequalities

Ending poverty and reducing inequalities are centralth® 2030 Agendafor
Sustainable Development, which sets forth ation plan for people, planet and
prosperity with an overriding principle éleaving no one behirxl while ensuring
that the goals and targets are met for all countries and all people (UN)2015

This chapterprovides a review of themajor trends irmultiple dimensions of poverty

and inequality anddiscuses policy implications for implementing thé&DGs.
Relevant in this regard are SDG 1 that aims to end poverty in all its forms and SDG
10 that aspiretreduce inequalities both within and among countries.

1.1Trendsin income poverty

Income poverty has fallen sharply in some regions of the world in the past 20 years
althoughconsiderable challenges remawith recenteconomic shocks and escalating
conflictsleading to a resurgence of poveragcross different regions and countries

In developing regionsncome povertyverall declined by more than twihirds, and
the number of peopléving in extreme povertyi.e. underUS$L.90 per capita per
day,* around the worldell by more than halfrom 1.84billion in 1990 to767 million
in 2013, or 10.7 percent of the global populati@able 1 Figure } (ILO 2016; UN
201%; World Bank 2016).? Of these,the majority are childrenconstituting385
million, while thoseaged 60 and abovaake up 44 million(UNICEF and World
Bank Group2016) People living in povertyalso include those who reside in rural
areas, work in agriculturédave no formal educaticand livein large families {Vorld
Bank 201®).

Notable progressn reducing povertyhas been seen iBast Asia and the Pacifias

well asin South Asia, whicthas beetargely attributed to the rapieconomiocgrowth

of China and IndigdWorld Bank Group 2016) Poverty reduction insub-Saharan

Africa hasbeen slowr, with the poverty rate standing dt gercent i2013compared

with 54.3 percent in 1990 World Bank 2016). At the same time, despite
considerable economic growth in the subcontindme absolute number of people

living in extreme povertyosefrom 276.1 million in 1990 t0388.7 million in 2013

(Ibid.), which can be attributetbt he r egi on 0 s growehfBeeglegtalpul at i o

'n resolution A/ RES/70/1 adopted by the United Ne
wor |l d: the 2030 Agenda for Sustainable Devel opmen
measured as people living on less than US$1.25 a day based on 2005ipymhasr parity (PPP). In

2016, the World Bank adopted an updated extreme poverty line of US$1.90 a day using 2011 PPP,

referring to it as the international poverty line (World Bank Group 2016). The current report uses the

revised measurement of US$1.90 éxtreme poverty where data are available.

2The World Bank estimates of extreme poverty for 2013 do not include the Middle East and North

Africa due to data coverage and quality problems. In f&et,tumber of poor globally more than

doubles when the poverty line is raised}t8$3.10, which points to a high degree of vulnerability (ILO

2016b).
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2016).Europe and Central Asiand Latin America and the Caribbean, where poverty
rates were already relatiydlow, managed to redu¢kem further during this period

Table 1 Percentage of population livingbelow US$1.90a day (2011PPP) (%),
19902013

Region 1990 1999 2005 2010 2013
East Asia and Pacific 60.23 37.24 1843 11.11 3.54
Europe andCentral Asia 1.93 7.98 4.98 2.89 2.15
Latin America and the Caribbear 15.84 13.86 10.76 6.46 5.40
Middle East and North Africa 6.03 3.82 3.02 n/a n/a

South Asia 44.58 n/a 33.64 2458 15.09
Sub-Saharan Africa 5428 57.12 50.04 45.68 40.99
World 3482 28.02 20.45 15,55 10.67

Source: World Bank calculations frotfme PovcalNet database
(http://iresearch.worldbank.org/PovcalNet/povDuplicateWB.aspx

Figure 1 Number of people living belowUS$1.90 a day (2011 PPP), 1994013
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Note: Breaks in the South Asia trend is due to the lack of -goatity data.Source: World Bank
estimates based on the PovcalNet dataldage/(iresearch.worldbank.org/PovcalNet)

However, some of these regions have obsen@dvedown orreversal inthe poverty
reduction trendin recent yearsincluding Africa, Latin America, South Asia and
Western AsigdUN 2015c;UN DESA 201@l). For example, following the slowdown
in the pace of poverty reduction after the 200@09 crisis,in 2015Latin America
and the Caribbanfor the first time in decades saw a rise in the numbegyeople
living in poverty In particular,the annualchange inther e g i total population
living in income poverty between 2003 a2@08 amounted tan average d8 million
people; between 2008nd2014 it declined to under 5 million, while in 202916it

is projected to increase to 2.8 million pegpiecluding thoseboth rising from and
sliding back into povertyUNDP 201®). This reversal trend can be explained by the
negative impact of the economic slowdowntba labour marketfiscal policiesand
public ransfers


http://iresearch.worldbank.org/PovcalNet/povDuplicateWB.aspx
http://iresearch.worldbank.org/PovcalNet)

Within Europe and Central Asia, several counfrech as Russia, Belarus atme
Kyrgyz Republic have seen theational poverty rats increasingin recent years
(Dugarova 2016)In Russia, for example, whitke official nationalpoverty ratehad
beendropping steadilysince200Q reaching 11 percent in 281this trend has been
reversedas a result othe recenteconomic recessionyith 16 percent of Russians,
some23 million people, being officially considered poor in 2015 (RusBeateration,
Federal StatStatistics Servic2015.

Poverty scenarios depend on the assumptions on the pace and incidence of per capita
household income (or consumption) growth over the geats(World BankGroup

2016. Eradicating poverty by 2030 igkely to be a challenge, particularly in sub
Saharan Africa, as the notable progress in poverty reduction during the MDG, period
which wasdriven by rapid economic grow#nd supported by social investmernss,

at risk in view of uncertain economic prosgg(bid.). For example, if one adopts a
scenario thatleveloping countries realize similar per capita growth rates as observed
during the D-year period 20042013, global poverty would decline by half compared

with its value in2013but would still not le completely eliminateFigure 2)(Ibid.).

Figure 2 Global extreme poverty 19862030 (% of population living on less than
US$1.90 a day)
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Note: Numbers until 2012 are estimated and numbers for 2015 and 2030 are proj8ciiwos:Gill,
Revengand Zeballo£2016) World BankGroup(2016b).

Many families and individualsnay becomefitrappea in povertydue tofailures in
economicpolicy and weak institutions and governanceas well aslow levels of
income,educatiorandhealth.Despite the progress made, a large proportion of people
living in poverty have limited access to social protection and basic serVibes.
challenge herevill be not only to provide resources and services neededaise
people above the poverty line, pamtarly thosewho are furthest behind, but also to
ersure that they do not fall back atitht theyremain out of poverty, particularly in
times of crises and shockBddrajas and Chori2016;UN 2016). Ending poverty is
also complicated by labour mark=inditionssuch as théack of sufficientproductive
and remunerativgobs, labour mobility and female labaur force participation
demographic changescluding for exampleshrinkingpopulation in Europeageing
in some parts of Asiandincreasingpopulationin sub-Saharan Africaand growing
conflictsand insecurityas will be discussed ichapter2). Low incomes in particula
will limit capacities ohousehold4o spend on food, healtare and education. This
can hinder progress on human capttal’elopment and productivity growth, which
are critical imperatives for achieving sustainable development.
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1.2 Multidimensional poverty

The 2030 Agendaims toend povety in all its formseverywhere. This implies going
beyond income or consumption defining povertyto consider multiple aspectsf
norrmonetary deprivations related to health, educatirition, empowerment and
security among other$ During the MDG period the world has seesignificant
progress in economic amdiman developmenEor example, between 1990 and 2014,
global GDP per capita based &®Pincreased by 62 percent in real terms (World
Bank Group 2016). During the same period, the global Human Development Index
(HDI) value increased by more than a quarter and the numberopfepkving at a

low huznan developmerievel decreased from 3 billion to almost 1 billion (UNDP
2015%).

Substantialgains have been made irarious dimensions of povertyThe child
mortality rate, for instance, droppéy 53 percent between 1990 and 20aSthe
number of deaths of children und&rdeclined from 12.7 million in 1990 to 5.9
million in 2015 (UNInter-agency Grou®015). The materal mortality ratio fell by
nearly 44 percent over the past 25 years (WHO B0D15

Advancementshave also been mada education.The global adult literacy rate
reached5 percent in 2015 comparedth 76 percent in 1990, and the youth literacy
rate rosefrom 83 percent in 199 91 percent in 2018UN 201%). The primary
school completion rateas also improved, increasifigm 79 percat in 1990 to 91
percent in 2013n developing countries as a who{&/orld Bank Group 2016).
Furthermore,lte number of oubf-school girls at the primary level has beeduced

by half since 1999, and twihirds of developing countries have reached gender parity
in primaryeducation (World Bank Group 2086

In addition to health and educatamains, nore than 2.6 billion peopleavegained
access to an iproved source ofirinking waterand 2.1 billionpeople tobetter
sanitation facilitiesince 199qUNDP 201%).

Despite these gainghe progress has been uneven across regions, within countries,
between urban and rural areas, and across hous€bdd201%; World BankGroup
2016. For example, in 2015 the child mortality rate was 11 deaths per 1,000 live
birthsin Eastern Asiawhich is in stark contrast to 86 subSaharan AfricgFigure

3) (UN 2015).

% Income alone cannot capture the multidimensional nature of poverty (OPHI 2013). For instance,
evidencearound the world shows that levels and trends of income poverty are not highly correlated
with trends in other aspects such as child mortality, primary school completion rates or
undernourishment (Bourguignon et al. 2008).

* One should be aware that tismber may not reflect all deprivations that people experience (such as
unpaid work), while the macro measures used to establish the HDI value malysipiakities at lower
aggregate levels, which can be partly attributed to the fact that not all indieatorvailable for all
countries (such as nutrition or access to electricity)



Figure 3 Under-5 mortality rate, 1990 and 2015 (deaths pet,000 live births)
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SubSaharan Africa alsbasthe highest maternal mortality ratahich standsat 546
deaths per 100,000 live births in 2015 (WHO 2f)15comparedwith the world
average of 216 deaths and 12 deaths in developedtries WHO 201&). To
achieve SDG target 3.1 of a global maternal mortality ratio below 70 per 100,000 live
births by 2030, for instance, it will be necessary to redlueglobal ratio by at least 7
percent annually (WHO 20&p This will require morethan three times the 2.3
percent annual rate of reduction observed globally between 1990 and 2015 (WHO
201%). Most maternal and child deaths occur in Jd@8ource contexts and can be
prevented with improved nutrition, quality of and access to publictheahd
vaccination.

SDG 4 focuses on ensurimgclusive and equitablquality educatiorand promoting
lifelong learning opportunitiesWhile opporturties for education have substiatly
expanded, this hasometimes come at the costgefality. The quality and availability

of teacher training, scarcity of textbooks and resources, and class size remain serious
challenges affecting education quality, particularly in developing countries (UNESCO
et al. 2015)In 2015, wer 780 million aduk lacked basic reading and writing skills,

of whomnearly twothirds werewomen andL03 million wereyoung people UNDP
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201%; World Bank 2016). Providing universal access tpality education for all,
including for girls, as a foundation for eradicatipgverty and fostering economic
growthis thus critical forattainingsustainable development.

Furthermore, while the global number of owutf-school children has fallen
considerably since 199@n estimated 57 million children of primary school age are
currently not in school, of whom 33 million are in sBaharan Africa (Figurd) (UN
201%). Girls in fact make up 53 percent of the global population of children out of
school, with the largest gendgaps found in Northern and s@aharan Africa and
Western and Southern Asia (UNESCO 201&hildren from marginalied
backgrounds, including those from rural areas; ethnic, religious or linguistic
minorities; children with disabilities; migrant children;as well as those affected by
armed conflicts, face the greatesfficulty in accessing educatiolnless measures
are taken to address this issue, an estimated 43 percent-of-smitool children
globally will never go to school (UN 20bp

Figure 4 Number of out-of-school children of primary school age, selected
regions, 19962015 (million)
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Deprivations and disparitiesre also foundn the use of water and sanitatidfor
example, 16 percent of the rural population worldwide do not use improved drinking
water sources, compareudth 4 percent of the urban populatiganimproved and
surface water in Figurg) (UN 201%). Moreover,49 percent of people living in rural
areas lack improved sanitation facilities, compasgiti only 18 percent of people in
urban areagFigure5) (Ibid.). Elimination of inequalities in accesg clean water and
adequate sanitatipnparticularly for those Ving in rural areas, is essentiébr
achievingthe2030 Agenda
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Figure 5 Proportion of population using improved and unimproved drinking
water sources and sanitation facilities, urban, rural and world, 1990 and 2015
projection (percentage)
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Note: Unimproved water in the figure includes surface and unimproved water. Unimproved sanitation
includes open defecation, unimproved and shared facil@msi.ce: UN (2015).

In fact, he Multidimensional Poverty Index (MPI), which measures the nande
magnitude of deprivations in health, education and living standards at the household
level, counted 1.6 billion people living in multidimensional poverty in@Q@tith 53
percent of these in South Asia an? Bercent in suiSaharan Africa Alkire and
Robles 201§ This is nearly twice the number of people living in extreme poverty
measured by income alone.

1.3Trends in income inequality

SDG 10aims to educe inequality within anémong countriesin all domains,
including incomé Evidence shows that inconieequality globally has been falling
over recent decadgBourguignon 2015Milanovic 2016 World Bank 2016). This
decline in global inequalitihas been attributed #convergence of incomieetween
countriesthat wasmainly spurredby the rapid growth andising incomes in populous

®The MPI also provides information about the intensity of poverty by assessing the situation of the
poorest of the poor, al so cal |l eithatfleadt ene thi|lot i t ut e o .
indicators used to identify the MPI poor. There are an estimated 736 million destitute people (in 82
countries for which data are available), with 58 percent of them in South Asia and 34 percent in sub

Saharan Africa (Alkire et aRk015).

® Three main types of income inequality can be distinguished:-¢omatry inequality (between

individuals within one country), intezountry inequality (between countries) and global inequality

(between all persons worldwide). When measuringaiobuntry and global inequality, one uses

household surveysd information on incoreuntyr expendi
inequality is established based on gross domestic product (GDP) or gross national product (GNP) per
capita of he country (in the case of weighted inteo unt ry inequality a country?d

also taken into account). For details about different concepts of inequalities see Milanovich (2005).
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developing countries such &hina and IndigWorld Bank 2016), as well as good
economic performance in Latin America and Africa in the pasgears(ISSC IDS

and UNESCO2016) The estimatesn Figure 6 show decliningglobal inequality
between 1988 and 2013. The Gini index of the global distribution (represented by the
blue line) fell from 69.7 in 1988 to 62.5 in 2013, most markedly since 2008 (when the
global Gini index was 66.8§Word Bank2016).”

Figure 6 Global inequality, 19882013
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The blue line shows the level of the global Gini index. The height of lthes indicates the level of
global inequality as measured by GE(0) (the mean log deviatiompntrast to the Gini, GE(0) is a
bottomsensitive inequality measure that can be decomposed vithin- and betweeftountry
componentsThe red barsndicatethe level of populatiomveighied inequality within countriesThe

yellow bars showhe level of inequalityoetween countriesThe numbers in the bars refer to the
relative contributions (irf6) of these two sources to total global inequal®ource: World Bank
(2016).

While inequality between countries has been decliningguality within most
countries both developing and develop&Has been risingOECD 2011; UNDESA

"If one decomposes global inequality into differences witdnid between countries, this helps one
understand how much of the change in global inequality is explained by the reduction of income
inequality between countries relative to the reduction of inequality within countries. The largest part of
global inequaty derives from income inequality between countries. The reduction in overall global
inequality was mostly driven by a decline in this component, that is, average incomes among countries.

As mentioned earlier, this reflects the increasing incomes in sarge tleveloping countries. These
developments were counteracted to a certain extent by growing \wahintry inequality, especially in

the 1990s. Between 2008 and 2013, withduntry inequality stabilized or even decreased slightly,

which, together withthe strong convergence effect, led to a considerable decline in global inequality
(World Bank 2016).

& While there is no established convention for the designatiofi dfe v e | andpfieddedv e | o pi ng o
countries in the Wited Nationssystem,for analytical purpees this report categorizes countries into

t wo broad groups of fidevel opedo and fidevel opingodo co

where fAdevel opedo countries include Japan in Asia
America, Australia ad New Zealand in Oceania, as well as countries in Europe, and the rest are
referred to as fAdevelopingo countries. It i's recoc(



2013; World Bank 206b), reaching unprecedented levels in the fwsirld War |l
period (bid.). In particular, etweenthe early 1990s andhe late 2000s income
inequality within countriesroseon average in all regions of the developing world
except for Africa and Latidmerica and the CaribbegNDP 2018; World Bank
2016h). Increases in inequalitwithin countrieswere observed irsome parts of
Europe and the Commonwealth of Independent States (OMNIPP 201&),° as well
asin Asia and the Pacific region, where inelifiyancreased on average by 13 percent
during this period (UNDP 20t} The Arab States did nobverall experience a
significant change in income inequalitid.).

By contrastinequalitywithin countriesin Africa declined by 7 percent, and lratin
Americaby 5 percen{ILO et al. 2015 UNDP 2018). The decrease in inequality in
Latin American countriesin the 2000s, particularly in Brazil and Argentina, can be
mainly attributed taredidributive policiesthat entailed a more equal distribution of
incomes andpublic transferslabour market changesuch asincreased minimum
wages, and progressive tax reforr®3C IDS and UNESCQ016 UNRISD 2016.

Despite this progresdevels of income inequality remain consistently higher in

developing countas than in developed countries, most notably in Africa and Latin

America (SSC IDS and UNESC@016 World Bank 2016; World Bank Group

2016. Somewhat paradoxicallyn spite of the decline in income inequalitytimese

two regionstheyhavea mong t he wor |l dés most wunequal so
of inequalities havalsoemerged in recent decades (ISH2S and UNESCQO016).

Latin Americain particularremains the most unequal region in the world, with 10 of

the 15 most unequal counsién the world being in this region in which Gini indexes

areaboveor close to 50 NDP 20168.

As the experience ofvarious countries has showeconomic growth does not
necessarily lead to lower income inequaltjthin countries The data analys in
Figures 7 and 8 shows that the Gini coefficient® in developed countries such as
Australia, Sweden and the United States and developing countries such as China,

Europe) have characteristics that could place them in either of the cate§oriamore details on
country  classification  see: http://unstats.un.org/unsd/methods/m49/m49regin.htm#developed
www.un.org/en/development/desa/policy/wesp/wesp_archive/2016wesp_stats erfgotiessed 1
February 2017).

° The findings of the UNDP (2016c¢) report show that, following increases during the 1990s, significant
reductions, or low rates, of income inequality have been observed in most of the developing and
transition economies of Europe and Central Asia. While this trend is at odds with many commonly
accepted narratives that report rising income inequality irrégesn, what is important here is that

those economies in the region that seem to have made progress in the reduction, or maintaining low
levels, of income inequality are able to retain thes@&aements in the coming decades

1 Other standard measures inEome inequality include the quintile ratio (the ratio of the average
income of the top 20 percent and the bottom 20 percent of the population) and the Palma ratio (the ratio
of the income of the top 10 percent and the bottom 40 percent). The Palméoratistance, addresses

t he Gini -sendtigty  changesdnr the middle of the distribution and insensitivity to
changes at the top and bottom (Atkinson 1970). Over
other measures of inequalitiput trends can differ from changes in the Gini (Cobham and Sumner
2013). In particular, greater income equality is found in countries of Northern Europe such as Norway
(0.9) and in some countries in Eastern Europe and Central Asia such as the KyrgylicR&R)b
implying that there is less of a gap between the richest 10 percent and the poorest 40 percent, while
countries that have the highest income inequality according to the Palma are those in Latin America
and subSaharan Africa such as South Afri@0) (UNDP 2015a).
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Costa Rica and Ethiopiacreasedluring2004 2012 in the former and during 1998
2012 in the latter despiconomic growtt?

Figure 7 GDP per capita growth and income inequality changes inselected
developedcountries, 20042012
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11 Figures 7and8 present data on selected developed and developing couh&ié$ saw a positive
GDP per capita growth rate and (ii) had Gini data available during the specified period. For developing
countries, the period coveresl between 1998 and 2012 (or nearest available), while for developed
countries, the period is between 2004 (as arfgiv of these countries had the Gini data for 1998 in the
World Development Indicators database) and 2012 (or nearest available). Dheswey feriods,
developed countries such as Bulgaria, Luxembandg Romania saw the highest rise in the Gini
coefficient, while among developing countries this was the case with Indonesia, South afsftica
Zambia.At the same time, countriesich asNorway, the United Kingdonthe Kyrgyz Republic and
Malawi experienced the sharpest decline in income inequiiiliting the specified periods. However,
the Gini coefficient in Malawi, for example, is still very high compawéth that in Sweden (43.9 vs.
25.0 in 2013: http://hdr.undp.org/en/content/incorgai-coefficient accessed 1 February 2017).
Furthermore, while income inequality declined in the United Kingdom in 20, it is projected to
surge by 2030 following Brexit.@éwrence2016).
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Figure 8 GDP per capita growth and income inequality changesin selected
developing countries, 1998012
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Furthermorethe gap between the richest and poorest in the world has been widening
(Hardoon20179). In Brazil, for insance ,while the incomegrowth ratefor the poorest

40 percentvas more thatwice that of the richest 5 percebetween 2002 and 2011,

the absolute difference between the average incomes of the poorest and rittieest in
same period more #ém doubled(Krozer 2019. At current growth rates, it would
likely take more than 35 years for the gap between thewgeeéncomes of the poorest

40 percent and richest 5 percémtstart closing in Chinayhereasn Brazil it would

not start shrinking uiit2080 (bid.).

The process of convergence betwdemeloped andeveloping countries has also led

to the expansion of a global middle cldSwhich is expected to reach 4.9 billidn

nearly 57 percent of the global populatiom 2030, with 3.2 billion in Asia and the

Pacific, mostly in China and Indi&karas 201QUNDP 201%). In fact, in 2015 the

Chinese middle class for the first time outnunaldethe American middle class and
became the worldoés | argest, with@Amlioning 109
the United States(Credit Suisse 2@8).*3

The devel oping worl ddéds mi drdléieeconbniagnd i s |
social progressby driving consumption and domestic demand atumulating

2 Global niddle class is defined as households with daily expenditure of USERL00 per capita
(in PPPterms) (Kharas and Gertz 2010).

23 1n its report, Credit Suisse (26)Ldefines the middle class in terms of wealth rather than income.
While the size of the middiclass was larger in China than in theiteld Statesin 2015, in the latter it
was nearly twiceas wealthy, with the total wealth holdings of the middle class amounting to
US$16,845 billion in the bited Statescompared with US$7,342 billion in China.
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human capital (OECD 2012)The situation is however, complicated by the
vulnerability of the middle class inoth developed and developing countriescause
of the recenteconomic downturand unemployment, and by the rising expectations
of the expanding middle class in developing countries on the one hand and
deterioratingliving standards of theshrinking middle class irsome developed
countrieson the other(ILO 2016; OECD 2012 With some variation between
countries,the struggleof the middle clas$o cope withthe consequences of slower
economic growttandwage uncertaintyalong withsignificantcuts in sociaprovision
(VaughanWhitehead 2015)may lead tothe weakening ofmiddle-class societies
(notably in developed countried5SC IDS and UNESCQ016), anccause renewed
risks of social unresind discontent (ILO 201%.

With regard to future trends inequality, thefalling global inequality observed in the
first decade of t 2000s driven by a decline in inequality between countries might
slow down, or possibly be reversed, if inequality withountriescontinues to rise
(Bourguignon 2016).

If the growth slowdown in developing countrigantinues, it willlikely delayfurther
reductions in global inequality view of the fact thathe decline in global inequality
observed in the past decades Veagelypossible because tie rapid growth in large
developing countriessuch as ChinaCommodity prices(for both commodity
importers and exporterglso have a importantimpact on public revenuéa many
developing countriesind the volatility in commodity prices caaffect the funding
available forequity-enhancing public investmeritshuman capitalClimate change is
also projected to have significant negative distributional and poverty effects both
globally and within countriegWorld Bank 2016). People living in povertyhave
lower quality assetsand less access to protection mechanisms, and are more
vulnerable to the negative effects of climate change on agricultural productivity, food
prices weather shockand diseased/\orld Bank2016b), as will be further discussed

in chapter3.

Experience from around the worldas shown thateconomic growth has not
necessarily transladeinto inclusive outcomesnd shared prosperitgnd in some
cases hagven exacerbatiepoverty and inequalityln Peru, for example, despite
economic growth ané significant reduction in extreme poverty, the income gap
between indigenous and namigenous people has not changed o%6ryears
(PasquietDoumer 2016). In some resouredch countries, exports of primary
products, particularly those related to extraece industries, typically have limited
spillover effects on the rest of the economy. As a result, their direct impact on poverty
reduction remains modest, whereas the benefits are concentrated among small groups
of people who are better placed to captilme gains (ILO 2016). While growth is
essential for reducing poverty, particularly for lavcome countries, a critical linkage
between economic growth and the reduction of poverty and inequalities is related to
the nature and quality of growtk.§. wheter it is jobrich or not) and how growth
benefits are shareaimong all segments of the society



1.4 Other dimensions of inequalities

Inequalities should not be understood narrowly in terms of ind@meealth). The
distribution of income between individuals, i.e. vertical inequalitisspnly one
dimension.Inequalities carbe found insocial, political, cultural anénvironmental
domains, andnay relate tanequalitiesbetween groupthat can becharacterizedy
gender,class, race, ethnicifyage orreligious affiliation which intersectall groups

Such grougbased, or horizontal, inequalities cut across income or wealth dimensions
and generally reinforce each other.

One of the mosthallenging forms of inaglity to tackle is gendatisparity, which

persiss acrosghe world. Althoughoverallgender gaps in education, employment and
political representation have narrowedlobally women continue to face
disadvantagesn access to work, economic assets and participation in private and
public decisioamaking. For example, wmen have gained ground in parliamentary
representation in nearly 90 percent of 174 countries over the past two decades, with
the average proportioof women in parliament having nearly doubled during the
same periodUN 201%). Yet still only one in five members are women.

Inequality between women and men also persists in the labour markelation to
opportunities, treatment and outcom@gomenare more likely to be unemployed
than men, with the global unemployment rateing 5.8 percent for men and 6.7
percent for women in 2013J(N 201@). In the same yearthe gender gap in the
empl oyment rate amounted to 2awurwhighéesr cent ag
only 0.6 percentage points less than in 1@2® 2016). In recent yearshe gender
gapsin Western Europ&ave been decliningas women continue to enter the labour
market in higher numbers but also as employment fatemenaredeclining due to

the economic downturnwhich is also the case in North Ameri¢hO 2016q).
Gender disparities are particularly evident in Western Asia and Northern Africa,
wherethe female unemployment rate is almost double that of men (ILO 2018
2016b). Furthermoreas will be discussed in more detaildmapter 4women are at a
disadvantage in terms of wages and time spent on wnikh derives from unequal
responsibilities for care work or discriminatory practices that are embedded in labour
market institutions \(World Bank2012).

The inequality of outcome various material dimensions of wdléing, such as the
level of income, educatioror health is closely related to the inequality of
opportunity such as unequal accesshtalthcare,educationor employmentEqual
outcomes cannot be achieved without equal opportunities, while equal opportunities
cannot be achieved when people have unequal starting p@NBP 2013c).
Unequal access to quality education, heallhe and basic socialrsees including
water, sanitation and decent housing constitute significant bawiachieving better
development outcomemnd result in widening social disparitidr example, Wwere
outcomes are highly unequal among parents, ¢his betransmittedto children,
compromising the opportunities of the next generatitspé€y et al2012).Evidence
showsthat differences in birth weight, determinkdgely by maternal nutritiorand
womerts access to quality healtlare are directly correlated with chilengs survival,
stunting and educational achievemen®dodhead et aR009). To achieve sustained
reduction in inequality policy measures neetb addressinequalities of both
opportunity andoutcome.Achieving equal opportunities and equitable outcofoes
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men and women in the labour market, for instance, will require public policies that
courter all forms of discriminatioECOSOC2014).

Unless relevantpolicies to address various dimensions of inequalitiase
implemented the level and nature of ine@lities between and within countriese
likely to constrain economic growtlimpede poverty reductiocmndundermine social
cohesion In fact, thereis a growing consensus that systemic inequality between
identity groups maygenerateconflict, and evidence that countries with high levels of
groupbased inequalities are more likely to experience civil war (dstby 2016).
Furthermore, @cent research hasownthat redistribution towards greater equality is
not an impediment to economicogvth (Ostry, Berg and TsangarideZ014). High
inequality reduces the impact of growth on poverty reduction, and with the higher
level of inequality, it is more difficult to reduce poverty (ILO 201Ravallion 201%.
Conversely, if economic growth is acopanied by a reduction in inequality, growth
has a stronger effect on poverty reductit®SC IDS and UNESC@016 UNDP
201&). Thus tackling inequalities intheir multiple dimensions is critical for
progressing towards the implementation of the SDGs.

1.5 Political inequalities

An important dimension of inequalities that has implications for sustainable
development is political inequalitiegrhich entails disparities in the distribution of

political opportunities and power among groupedrajas andhoritz 2016). They

al so include inequalities in peopleds cape
rights and the rule of law.

Rising inequalities, both vertical and horizontal, have fuelled discontent in many
countries, leading tan upsurge inargescale protests and social movements around

the world in recent years, including in the Arab region (EIU 2017; ICNL 2016; Ortiz

et al. 2013). These protests have taken place in a broader context of dezatcmmati

that has accelerated over the pasedehdecades in many parts of the world (EIU
2017), and has been accompanied by peopl ebd
greater possibilities for accountability at regional, national and local levels (UNDP

2010). Many people today live in democcasitates, and decentralization has been
increasing, notably in India and several Latin American countibes$ )

While citizensd6 empower ment and participat
deterioration in the quality of democracy in recent yeatschvs manifested in the

failing traditional political party system, the growing disconnect between elites and

ordinary people, and the rise of populist parties, notably in some advanced
democracies (EIU 2017). Between 2006 and 2016, for example, alalbsif the

167 countries covered by thecd@homist Intelligence Unitd s Democracy |l nd
registered a decline in their overall scores, with the biggest regressions observed in

Eastern Europe, North America and Western Europe. In fact, the overwhelming
demandof protesters in recent demonstrations has been not so much for economic

justice per se, but for real democracy (Ortiz et al. 2013).

As mentioned in the previous sectiomsgitethe growing political participationof
women gaps between women and mengmrin decisiormaking Across all regions



womenos r eprleadeeshpt pasitiongalis shiorh of the global 30 percent
targetendorsed by the United Nations Economic and Social Council (ECOSOC) in

1990 and reaffirmedn the Beijing Declaration andPlatform for Actionin 1995

(UNDP 2014a) The participation of women and men in formal and informal
decisionmaking structures varieamongcountries, but is generally in favour of men.
Discriminatory laws and practices, along with deeply entrenched social norms and
unequal power relation$, i mi t womendés opportunities and
decisionmakingand hold back progress to achieve gender equality.

Despite the facthat international development institutions and frameworks now
generally recognize the need for participation, in practice it is often reduced to
consultations with selected stakeholdens other actors in positions of power
(UNRISD 2010a, 2016).Many factas continue to constrain brodhsed
participation, and achievements in protecting human rights have been liEfftads

of civil society are undermined by existing or new laws and regulations that narrow
the civic space and restrict the abilities@$5Gs (ICNL 2016). This mainly affects
organkationsthatraise concerns with which governments disagree, seek human rights
and good governance or attempt to exercise accountability, as opposed tthahose
prioritize charitable activities and deliver socaalfare services (Firmin 2017).

SDG 16 aims at promoting peaceful and inclusive societies, ensuring access to justice
for all and developing accountable institutions, while ensuring participatory and
representative decisiemaking at all levels (target617), among others. Enabling

legal environments should be put in place to help ensure that CSOs can play a full
range of roles to advance social change (Firmin 2017). At the samewtinhe,the

| egal foundati on i s an i mp o engayentent ime c hani s
decisions that affect their lives, more effective approaches are needed to recognize the
diversity, identities and abilities of local actors to participate in these processes and
improve institutional arrangements that enable them to d&awenta 2002). More
collaborative and participatory processes can in turn facilitate the mobilization of
resources at the local level, pool competencies and create synergies that otherwise
might not exist (Dugarova 2015).

1.6 Policy implications for SDG implementation

A fundamental precondition for the reduction of poventyl inequalitiess a pattern

of economic growth thagieneatesproductive employmenthat can allow workers,
including lowskilled workers to maintain and expandtheir earning abily.
Employment represents a crucial channel through which income derived from growth
can be widely sharedEmploymentintensive growth can have a strong multiplier
effect on variougjoals andargets includingSDG 1 on poverty, SDG 8 @tonomic
growth and decent worknd SDG 10 on inequalities

For sustainability, economigrowth must also bdigreerm, simultaneously creating
employment and reducing negative environmental impddis requires profound
changes in production and consump patterns and energy use through legislation,
regulation and public policieRelevant in this regard could lfiecosocial policies

that aim to shift behaviours or provide incentives for more sustainable environmental
management or resource use, gtkaning the resilience or adaptive capacities of
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individuals and communities whilalso achieving social goaldDygarova 2014,
UNRISD 2012, 2016. These policies may involve support for environmentally
cleaner energy and technology, the expansidaveicarbon service sectqiscluding
energyefficient public transport and housing systems, and commbaggd
development that draws on the traditional knowledge and praafcemallscale
farmers andndigenous people®f particularnote in this regrd areconditionalcash
transfer programmet® reduce exploitation of reso@< in environmentally sensitive
zones such as Bolsa Verde in Braziemployment schemes thatrehabilitate
environmentally degraded areasuch asthe Mahatma Gandhi National Railr
Employment Guarantee Aat India, andthe use of fiscal savings from reducécel
subsidies to expand social programpresseen in Ethiopia and Indone@iNRISD
2016.

Social policythat entailspublic interventions in education, health, employmamd
social protectiomalso plays an important role in reducimgpverty and inequalities.
Recentsocial policy interventiong this regardncludea considerable saab up of
cash transfer programmés several countriesteforms in pension and healthcare
provision andthe introduction of child grants and public works programmes
(UNRISD 2016) In Bolivia, for example Renta Dignidada universal social pension
for older persons), Bono Juancito Pinto (a dashsferprogrammeo enhance school
accessattendance and completipand Bono Juana Azurduw (motherchild cash
transfer programmehave helped to address entrenched inequalities and resulted in
considerable poverty reductiofPaz Arauco and Daroca Oller forthcoming
Mendizabal and Escobar 2013

In fact, anumber of social policies are feasible and afford&venfor countries at

fairly low levels of incomeg(UNRISD 201@; World Bank 2016). Evidence from
across the world suggests that poverty levelscareiderablyreduced aftesocial
protection programmesave been implemented, with the most significant reductions
occurring in countries with comprehensive social policies that aim at uniaeseds

and coveragein social protectioneducation, healtlcare and other service¥he
Universal Coverage Scheme in Thailand, for examipées, provided universal access

to health care including general medical care;patient care and rehabilitation
services, and in justO yearsit reduced the proportion of the population without
health coverag from 30 perent to less thad percent(WHO 2010), with pople

living in poverty having benefited mos®nother remarkable example is the
experience of Rwanda, postconflict countrythat achieved substantial health gains
from universal coveragefterthe government formalized the right to health in the
constitution and recognized that prosperity would not be possible without substantial
investments in public health (Binagwaho et al. 2014). Other notable examples that
contributed tothe reduction of powerty and inequalitiesnclude Bolsa Faiifia in

Brazil, Prosperan Mexico andthe Productive Safety Net Programme in Ethiop@.
ensure that no one is left behind, universal social policies need to be complemented
by special or targeted measurestluress the specific barriers faced by those who are
at a high risk of exclusion (UNDESA 201&). It is also essential that countries
implement policies that are based on the norms of solidarity and reciptbcity,

4 Relevant policies hereefer to the production of goods and services by enterprises that put social,
and often environmental, objectives before profit, involve cooperative relations and forms of
democratic management and espouse values of solidaritpraeity and caring (UNRISD 2016;
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promote equality of both opportunities ar@itcome and ensure rigHigised
entitlements to social protection, while ensuring their fiscal sustainability.

To expand fiscal space and generate resources for social investments, countries can,
for example, reallocate public expenditures (as in the ods€osta Rica and
Thailand which reallocated military expenditures for universal health); increase tax
revenues, for instance, from natural resource extraction (as in Bolivia, Mongolia and
Zambig which are financing universal pensions, child benefits @her programmes

from taxes on mining and gas) (Hugd.2012); expand social security coverage and
contributory revenues (as in many countries in Latin America); or use fiscal reserves
to support social development (as in the case of Venezueieh has channééd its

fiscal reserves in support of various development initiatives domestically and
internationally) (OrtizCummins and Karunaneti2p15).

Strategies forsustained reduction of poverty and inequalities shaléb aim to
reinforcea more equal redistribution oésourcesincluding incomgandenhancehe
economic and political empowerment of disadvantaged and vulnerable gBrapis

and I ndia provide examples of i nstituti on:
corstitution, which opens up spac®r people to participate imlecisionmaking
processesMany governments have also used affirmative action policies to promote
greater access of disadvantaged or underrepresented groups to public institutions. In
Chile, for instance, people with disabilities receive 10 additional points when
applying for public subsidies or housing programmes, while several countries in Latin
America guarantee political representation by offering a number of seats in the
national legislature on the &ia of gender, race or ethnicity (Dani and de Haan 2008).

To address poverty and inequalitidssialsoimportantto reducew o me huédsen of
domestic anatarerelated work as stated under SDG 5 on gender equdtitypugh

for example, better develogd care policies such as parental leave, improved
infrastructure in rural areas andreservices forchildren,thesick, disabled and older
personUNRISD 2010b, 2016)A recently launchedCosta Rican CarBletwork, for
instance, aims to guarantee acdesshildcare services to all children up to/&ars
old andensure thathe provision oftheseservices will allow botlparentso engage in
paid work or educationJNRISD 2016)

Research suggests thathievingmore inclusive and sustainable outcondepends
not only on economiand political structure$ut also on social attitudesorms and
values(ISSC IDS and UNESCQ016 UN DESA 201&). Policy pathwaygowards
endng poverty andnequalitiesmaythusrequireshiftsin thesecomplex areasaking
into account contexgpecific historical legacies and deegoted cultural practices

utting, ed. 2015). Useful in this regard are concepts such as Buen Vivir and happiness that are gaining
currency in international development discourse (Helliwell, Layard and Sachs, eds. 2015). Such
perspectives uphold vade and lifestyles associated with rmomspicuous consumption, living in

har mony with both people and the environment and
belonging (Dugarova 2015). For example, srsallle farmer communities in the Mazowe distiict

Zimbabwe established health, farm and irrigation committees that served as a valuable asset in the
livelihood strategies of farmers through maintaining order at the farm level and the provision of social

services. Such institutions embody social cagitsociated with interaction, reciprocity and collective

action, which strengthen links between people in a community (Chiweshe 2014).
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(Bangura 2015)While changing the norms that underpin unequal power relations is
often a longterm process, concerted effort and political will would make this
tranformaion possible (UNDESA 201&).

Implementation of the 2030 Agenda also requires improved global, regional and

national governance. To ensure real inclusion, it is important to go beyond merely

giving a voice at the table to disadvantaged individuals ougg and provide

meaningful options for participation and political empowerment (UNRISD 2010a;

2016) . This involves strengthen-makipg peopl e
processes and exercise their claims on external actors and institutionsgetttathair

lives (Dugarova 2015).

2. Demography

Demographic dynamics, including population growtageing, migration and
urbanization, affect virtually all development objectives across social, economic and
environmental dimensionsvithin the 2030 AgendaThis chapter present key
demographicrendsand outlines policy suggestions faddressing challenges and
seizing opportunities towards more sustainable developpadimivays

2.1 Trends in population growth

In 2015,theworld population reached 7.3 billiphaving increaseffom 5.3 billion in
199Q with the largest sharbeingin Asia (60 percent followed by Africa (L6
percent and EuropeX0 percent(Figure9) (UN DESA 2015).

Comparedwith the recent past, the wd populationgrowth ratehas slowed down.

While 10 years agdhe globalpopulation was growing by 1.24 percent per year, today

it is growing by 1.18 percent per year, or approximately an additional 83 million

people annually(lbid.). With this populationgrowth rate,the world population is

projected to increase by more thhbillion people within the next 15 years, reaching

8.5 billion in 2030(Ibid.). Africa andAsia are expected to be the largest contributors

to the size and di st r i inthé coming dechdest vdhde wor | d
population in Europe is projected to shrifisid.). Among the top countries whetlee

wor |l ddés p o p ulikaytta be concentrated/ditddia andNigeria(lbid.).



Figure 9 Population of the world and major regions pillion): 1950 2015, 2030
and 2050 according to mediurrvariant projection
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2.2 Trends in ageing

The direction and pace of demographic change vary significantly around the world,
with disparities found between higihcome and middkéncomecountries which are
generally marked by rapid ageing, and {meome countries many of which are
characterizedby high fertility (World Bank Group 2016).

Population ageing has been shaped by a steady decline in fertility rates and a rapid
improvement in life expectancglobal fertility was more thafive births per woman

in the 1950sbut it has steadily declinesince then, falling to 2.5 children per woman

in 2010 2015, and is projected to drop further to 2.4 in 2@280 (UN DESA

2015). Large variations exist in fertility levels at the regional and country detrel
low-fertility countries such a®razil, China™ and the United Stateswomen have

fewer thantwo children on average. In countriesth fintermediate fertilitg, such as

India, Indonesia and Pakistamomen have on average betwdan andfive children,

while in highfertility countries including Congo,Nigeria and Tanzanjdahe average
woman hagive or more children over her lifetiméb{d.).

Over the pasffew decades, considerable gains have been made in average life
expectancy at birth, which globaltpsefrom 47 years in 1950 to 72 yedrs2015,

and is projected toeach77 years in 20422050 (bid.). At the regional level, while

the greatest increases in life expectancy were observed in Afritill, litas the lowest

level of life expectangyamounting td51 years in 2015This is in contrasto 72 years

in Asia, 75 years in Latin America and the Caribbean, 77 years in Eurape a

1n 2016, a new twehild policy came into effect in Chirthatis aimed at addressing the ctnyds
rapidy ageingpopulationand severe gender imbalance. Howeweth the costs of raising ahild
increasingthe effectof this policy on the natidis demographyemainsto be seen
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Oceania, and 79 years in Northern AmericdN DESA 201%; World Bank Group
2016. By 2050,further improvementareexpectedo occurin life expet¢ancy, which

is projected to surpass 80 years in Europe, Latin America and the Caribbean, Northern
America and Oceania, and will approach 79 years in Asia and 70 years in AfNca (
DESA 2015¢. However, these improvements are expected to take placeoaten |
rate than in the past (World Bank Group 2016). In higiome countries for
instance, this could be largely attributed to increased mortality from cancer and
cardiovascularand respiratory diseases (Crimmins et al. 2011; de Beer 2006).
Furthermore, Wile medical advances may contribute to a further rise in life
expectancy, unhealthy life styles, including smoking, poor diet, physical inactivity
and excessive alcohol consumption, may have a restraining effect.

As fertility declines and life expectaycises, the proportion of the population aged
60 or over increasg$igure 10). In 2015, there were 901 million people aged 60 or
over, comprising 12 percent die global population (UNDESA 2015%). While the
AsiaPacificregionh as t he wonuinbdréo$ pedple mgeed 60tor ovér (
percent, or508 million), Europe has the largest percentage of its populatichis
age(24 pecent, or 177 million)In the comingyears rapid ageing will occur imany
parts of the worldwith older persons expectéa account for more than 25 percent of
the populationn Europe and Northern America, 20 percent in Oceamnédl7 percent

in Asia and in Latin America and the Caribbeas, opposed to onlg percent in
Africa by 2030(UN DESA 201%).

At the same timein some parts of the world, notably Africa, populations are still
young, which provides an opportunity fardemographic dividend andnhanced
economic productivity. For example, children in Africa accounted for 41 percent of
the population in 2015, and young persons aged 15 toak4 upafurther 19 percent

(UN DESA 2015%). Many countries in Africa, especially in its western and central
parts, are yet to progress through the demographic transition and achieve reduced
fertility, as well asreducedmortality, particularly among infants and children. Latin
America and the Caribbean also have qaitegh proportion of youngeople in the
population with 26 percent children and 17 percent yowth, hasAsia, with 24
percentchildrenand 16 percentouth(lbid.).

Figure 10 Global population by broad age group, 2002050

4.5 42
4.0 38
33

w
in

s
o

26

21
2.0 20
17 1.8
14 14
12 13 1.3
0.9
5 .

2000 2015 2030 2050

et
in

Population (billions)
g
(=]

o i

e e
o i

09 10-24 25-59 m 60+ u B0+

Source: UNDESA (201%).

31



2.3Trends in migration

The world is living inan era of unprecedented human mobilitywhichinternational
migrationhas reachedecord levels (IOM 2015)The 2030 Agendaeesnternational
migration as a mulimensional realityhat isof major relevance for the development
of countries of origin, transit and destinati@md recognizethe positive contribution
of migrants for inclusive growth and sustainable development. While todagsit
becomeeasierfasterand more affordablér people to move, factors such as poverty,
inequality, lack of decent jobsonflictsand natural hazardsompel people to leave
their homes in search of better lives for themselves and their farflidsDESA
2016b; UNDP 2009.

Well-managedmigration bmgs profound benefits to both receiving and sending
countries In 2014, for example,migrants from developing countries sent home an
estimated US$436 billion in remittances, far exceeding official development
assistanc€ODA) and, excluding China, foreignrdct investmen{FDI) (World Bank
2015. These funds are often used to improve the livelihoods of families and
communities through investments in education, health, housing and infrastructure.
The impacts can also be seenthe skills, knowledgeand networksthat returning
migrants can bringo their home countriesCountries of destinatioin turn can
benefit from migrants who often fill critical labour shortages, create jobs as
entrepreneurs, contribute in terms of taaad provide care servicehe presence of
young migrants can increase the workiage population and reduce dependency
ratios, thus contributing to overcoming ageing challenges (IMF®02& some of

the most dynamic members of sociatyigrantscan dso forge new paths in sciesc
and technology and enrich their host communities by promoting cultural diversity
(UN DESA2016)).

Despitemany benefitspoorly governed migration can leaol exclusion crime and
insecurity, encourage smuggling and human trafficking, and cénisece andocial
unrest, as observedor example,in Europe amid itsongoing fimigration crisie.
Migrants often remain among the mostvulnerable groups experiencing
discrimination exploitation and human rights violationdJN DESA 2016).
Temporary and irregular workers in particular face systemic disadvantages, making it
difficult or impossible for them to access local services on equal terms with local
people.The distribution of gains from movemecdn be restrictedot only by vast
inequalities but alsoby policy barriers, which camormally be overcome by those

who have enough resources and possess necessar(l#kl& 2009.

The data show thahi2015, the number of international migrants worldwide reached
244 million, an increasef @1 million, or 41 percent, comparadth 2000 (UNDESA
201%).'° This constitutes 3.3 percent of the global population in 2015. Nearly two
thirds of all international migrants live in Europe (76 million) or Asia (75 million),
followed by Northern Americés4 million) (Figurell) (UN DESA 20153 2015q. In

2015, 72 percent of all international migrants were between the ages of 20 and 64

16 Estimation of the number of migrants, whether international or internal, should be treated with
caution. A lot of data are still missing and many people, including migrants, go uncounted. Making
accurate predictions about future migrant flows is furtioenmicated by demographic trends, conflicts
and extreme weather events.

32



(UNGA 2016), which reflectsthe interinkagebetween migration and labour market
activity. In fact, when grouping countries by income rather than geography; high
income countries are found to have received 172.6 million migmra2@15 (which is
nearly twice the 1990 numberfjomparedwith 61.4 million in middleincome
countries and 9.2 millimin low-income countries in 2015 (UNESA 201%).

Figure 11 Number of international migrants by major area of destination, 2000
2015
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International migration is likely to increase further due to continued economic
inequalities between countries, persistent poverty, rising conflicts and violence,
demographic trends;limate changeand environmental degradation. By 2050, the
number of international migntscould reach 320 million iftheir proportionin the

total population remains constant/NGA 2016). With the growing flows of
migrants, thamplementation of welmanaged migration policiesill be critical for
achievinginclusive andsustainabledevelopment, as indicated by target 10.7 under
SDG 10 on inequalities. This will also require respecting labour rights of migrant
workers as stated in target 8.8, as well as providing legal identity for all, as contained
in target 16.9.

2.4Trends in urbanization

Along with international migration, internal migration is also growing, driving much
of the rise of megacities and therapid increase in urbanizatigifigure 12). The
number of megacities, for instance, nearly tripled tadeiyfrom 10 in199Q they
have4 53 mil lion inhabitants, accounting for
(IOM 2015). While largecities are in certain ways the leading edge of urbanization
due to their economic importandbe fastest growing urban centres eréact small

and medium cities witfewerthan1 million inhabitants, which account for 59 percent
ofthe wor |l doés u r(UNalabitgp201)Dueatd dermagraphic shifts, slow
and uneven economic growth within and among naticaos] environmental
degralation increased largscale migration to urban centrissexpected taontinue
(IOM 2015).

" Megacities arelefined as having 10 million or more inhabitants



Gl obally, the share of the worl dodés popul at
30 percent (746 million) in 1950 to 55 percent (4 billion people) in 2015,isand
projected to reach 60 percent (5.1 billion) by 2030 MBESA 201%5).

Figure 12 Urban population by region, 19562050 pillion)
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The most urbanized regions today are Northern America (82 percent living in urban
areas), Latilimerica and the Caribbean (80 percent) and Europe (73 pefEgniie

13). In contrast, Africa and Asia remain mostly rural, with 40 and 48 percent of their
respective populations living in urban areas (DESA 201%). However, these two
regions are expéed to see the largest and fastest growth of their urban population in
the next decades (UNESA 2014 201%), with China, India and Nigeria accounting

for over onethird of global urban population growth between now and 2050
(UNOCHA 2036b). By 2030, Afria and Asia are projected to become 47 and 56
percent urban, respectively (UBMESA 201%). Other regions are expected to
urbanize further, albeit at a slower pace, with Europe experiencing the weakest urban
population growth during this period (UDESA 2014.

Making human settlements inclusive, safe and resilient lies at the core of SDG 11,
which recognizes the crucial role that cities play in sustainable development.
Urbanization presents both significant opportunities and enormous challenges, which
needto be addressed in the implementation of the 2030 Agenda. On the one hand,
urbanization fosters growth, with cities accounting for more than 80 percent of global
GDP (UNHabitat 2016). Urban areas are generally associated with greater
productivity due toagglomeration economies, more opportunities, including in
employment, and higher quality of life (UN DESA 2014). Among African countries,
for example, urban employment grew by an average of 6.8 percent over the last
decade, which is more than twice theiowdl rate of 3.3 percent (Turok 2012). Over
recent decades, cities have also emerged
innovation, with information and communications technologies promoting
efficiencies in urban infrastructure leading to lower cost services (UNHabitat
2016).
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Figure 13 Percentage of urban populationby region, 19562050
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On the other handyrbanizationposes manychallenges which include growing
inequality and exclusion, concerns about safety and secehgnges in family
patterns,nformal jobs andsettlementsprovision of affordable and quality services,
including adequate housingnhdenvironmental risksin Latin America, for examip,

a correlation was found between urbanization and rising crime where municipal
institutions were unable to meet the needs of marginalized groups (UNDR).2013
One of the biggest challenges facing developing countries in the coming decades is
the rapid gowth of urban populations in the context of urban povewtyich can be
reinforcedby unemployment, social tensiormd disparities, as well &ealthissues
associated with pollution As urban populations have grown faster thiaas
improvement of housingnd infrastructure facilities, the number of slum dwellers has
continued to risewith the absolute number of slum dwellers in developing regions
reaching 880 million in 2014 comparedth 690 million in 1990 (UN 201%). In

2014, more than half of urbanwekllers lived in slum conditiondn 41 countriesof

which 83 percent are projected to see the urban population grow by at least 50 percent
over the next 15 yea(t/N DESA 201%).

In 2016 at Habitatlll, the United Nations (UN) Member Statesdopted theNew
Urban Agendawhich sets a new global standard for sustainaht inclusiveurban
development and represents a roadmapbialding cities that canserve as both
engines of prosperity and centres of cultural and sociatbegtly while protecting

the environment. The main challengé the Agendais to ensure thahecessary rules

and reglations are implementedyrban planning and desigwithin an adequate
financing framework are integratednd cooperation at all levels, including local
communities anaivil society, is facilitated Realizing the gains of urbanization also
depend on how urban growth is managed, and the extent to which the benefits of
urbanization are equitably distributetN-Habitat 2016). Moving from sectoral



interventions tostrategic urban planning and more comprehensive urban policy
platforms will be critical in transforming citie$o achieve SDG 11 on inclusiveafe

and resilient cities and communities, mitigation measures to addu#ésshese
challenges of urbanizatiomlong with the provision of housingnfrastructureand
other social servicesneed to be acceleratedccess to andhe use of new
technologieselated for exampleto transport, energy armbmmunicatiorshould also

be ensured for sustainable urban depeient.

2.5Impacts of demographic trendson achieving the SDGs

It is certain that global demographic trends, including changes in population size, age
structures angopulation movemerthatwill unfold over the next 15 years will have
important implications for achieving the SDGs. These are relatecbtwomic growth,
poverty and inequalities within and between countries, prasiu@nd consumption
patterns,and the use of natural resourcesd ecosystemsas well as social and
cultural interactions.

Some regions and countriescluding thosan Asia, Europe Northern Americaand

Latin America for instance, need to addresspectivechallenges arising from rapid
population ageing and shking labour forces by strengthening their social protection
systems, including pensiondiujo, ed. 2014) In highincome countries, where
improvements in life expectancy are expected to slow down, policies may focus on
ensuring universal access to qualiealthcare services that include prevention, cure
and care, as well as improvements in hesdthted behaviours (Crimmins et al.
2011).

Regions and countries witgrowing populationdn Africa and Asiawill face the
challenge of providing quality sadiservicesincluding health and education, as well
as decent employment opportunities. Developing countries awtbung population
need toconvert a demographic opportunity into a demographic dividendvgging

in human capital development and promgtjob creation.To achieve SDG 3 on
healthy lives, it is essential to improve reproductive healthcare services and family
planning, particularly in least developed countrigPCs), so that women and
couples can attain their desired family size. Furtloeemin ordera fully realizea
demographic dividendit is essential to bring more women into the workfgrce
ensuring equal rightand safety and security at worlas suggested by SDG 5 on
gender equality

In view of the increasing dynamics betwgappulations within and across borders,
the question relevant to achieving the SDGs is whether the unit of measurement is a
country or transnational communiti®sThe challenge for policymakers here may be
related to looking beyond national borders in asiatythe scope, purpose and impact

18 Transnational communities can be understood as social groups that emerge from mutual interaction
across national boundaries and are oriented around a common activity or identity (Djelic and Quack
2010). Historical examples of transnational communitiesiude international cartels, merchant
leagues and migrant communities. Modern transnational communities are often based on shared
interests and causes such as those structured around financial, governance, labour or environmental
standards.
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of their policies, whether related to migration, economy, trade or climate change.
Crossborder connections between societies resulting from population movements
require the formulation and implementation of appropriatey interventions, which

will likely hold implications beyond the domestic sphere. These policy interventions
could address the linkages between countries arising from transnational activities and
practices by individuals and groups in a comprehensiyetavancompass a range of
issues, including access to social services tardabour market, while taking into
consideration human rights and social integration (IOM 2010). Pertinent to measuring
the SDGs in this regard is target 17.18 under SDG 17 onsyadamplementation,
which calls for data disaggregation by migratory statasich will facilitate the
comparative assessment of populations within and between national contexts.

3. Environmental Degradation and Climate Change

The rapid albeit uneved economic growth andocial progressseen over the last
decadedave been accompanied by mounting environmental pressudeseduction
of natural resourceBBetween 1990 and 201@or instance, natural capifale. the
global stock of natural resourcesdamssetsgeclined in 116f the 140 countries with
available datdUNU-IHDP and UNEP 2014)° Some of the mainnderlying factors
behindenvironmental degradation inclugepulation growthpolluting technologies
and overexploitation ofecassystemsdriven by unsustainable consumption and
production patternUNEP 201%B). The gowing global middle class with higher
consumption levelsas discussed iohapter 1,as well as urbanization dynamics, put
pressure on agriculture and industry needs. Giverctnent resource and energy
intensity of production, these activities result in resource depletion along with
environmental degradation and climate change (UNEP 01Bhe accelerated
climate change, in turn, further exacerbates the damage to ecosysttrharanful
effects orhuman livelihoodg°

It is now widely recognized that the causes of environmental degradation and climate
changé® and their potential solutiodsare essentially linked to human activity (IPCC
2015). The impact of human activity on tlemvironment and the climate is one of the
megatrends that will shape future trajectoried8 ahd can potentially undermide
progress on sustainable development, including on eradicating poverty and reducing
inequalities. Recognizing this, the 2030 Agesdes climate change as a cresstting

¥ The analysis bnatural capital here includes fossil fuels, minerals, forest resources and agricultural
land, but not fisheries, water accounts and several ecosystem sesuitesas estuarine and coastal
ecological systemslue to data issues (UNIHDP and UNEP 2014).

A relevant concept here is theat adf. fi2p0l0a9n)e t awhyi cbho ue
safe operating space for humanity that carries a low likelihood of harming the life support systems on
Earth to such an extent that they no longer are able to support economic growth and human
devel opment 0 (2RIBcpk 3).tltrirkclodesentne ghobal system issues such as climate
change, biodiversity loss, biogeochemical cycles, freshwater use, land system change, ocean
acidification, stratospheric ozone, chemical pollution and atmospheric aerosol loading. Ak afresu
human activity, four planetary boundaries have already been crossed: climate change, biodiversity loss
(e.g. speciesextinction), land system change (e.g. deforestation) and altered biogeochemical cycles
(Steffen et al. 2015). The key message hetkasliving on Earth is dependent on a basicdifipport

system in which these nine boundaries play a critical role, and, if crossed, they could generate
irreversible environmental changes.
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issueand includes important commitments related to environmental sustaindiality
feature in five dedicated SD&ss well as in targets related to several other gbals.
Furthermore, the adoption of the Paris Agreem@iNFCCC 2015) the first
universal binding global climate agreement, in 2015 by 195 Member States of the UN
presents an important call for action towards a-tanbon economy and shows the
commitment of countries to reduce greenhouse gas emissionspuitsadaptation
efforts.

3.1Major environmental trends

Among major environmentadsueshat the worlds facing in the coming decadare
degradation of ailand land water scarcity deforestationmarine pollutionand a
decline inbiodiversity, to name a fewln particular, hdustrial activities andrgwing
urbanizationhaveled to the deterioration of air quality in maplacesaround the
world, with 92 percent of the global population living in places whergaliiution
exceed WHO limits.?® This negativdy affects ecosystems antias adverse health
impacts on people. For exampleytdoor and indoor pollutiorcausesmultiple
illnesses, including heart diseaseespiratory infections and lung cancer, accounting
for 6.5 million prematuredeaths annuly worldwide,?* more than half of which occur
in China and India (Eauer et al. 2016)Unless new policies are adoptguiemature
mortality is projected todouble by 2050due to air polluants along such asfine
particulate matte(PM2.5) and ozone (#p(Lelieveld et al2015)

Increasing pollution, overpopulatiphuman activityand climaterelated changes lead
to the deterioration and depletion of available water sources, which togethegoauith
water resource managemeailisevaterscarcity In particular, over the past 50 years,
global groundwater withdrawals have tripled, with agriculture accountinghfor
majority of the global water footprint (UNEP 2012). It is further estimated that around
20 percent of global grain production usesexainsustainably, which also endangers
future agricultural growth (UNDP 2011). There is also a serious shortageaf
drinking water According to the latest datayhile the proportion of the global
population using an improved drinking water sourcedased from 76 percent to 91
percent between 1990 and 2015, 663 million people still #&ckess to an improved
sourcetoday and over 1.8 billion people drink contaminaveater (UNICEFand
WHO 2015). Contaminated drinking watean transmit diseases sudhs diarrhoea,
cholera andpolio, with darrhoeaalone causing502 thousand deaths each year
globally and constitutingne ofthe leading causes of deafmongchildren undei5
years old.Water scarcityis likely to rise, with an estimatetlalf of the world s
populationprojected to liven waterstressed areas by 20@bid.).

1SDGs 6 (clean water and sanitation), 12 (responsible consumgnd production), 13 (climate
action), 14 (life below water) and 15 (life on land).
#23DGs 2 (zero hunger), 7 (affordable and clean energy), 8 (decent work and economic growth), 9
(industry, innovation and infrastructure) and 11 (sustainable cities@nchunities)alsohave targets
related to environmental sustainability. For instance, target 2.4 is related to sustainable food production
systems and resilient agricultural practices that not only increase productivity and production but also
help maintén ecosystems and strengthen capacity for adaptation to climate change.
B WHO l i mits for annual me an of PM2. 5 ar
\ZIZWW.Who.int/mediacentre/news/reIeases/201amiiution-estimates/en/ (accessed 1 February 2017).

Ibid.
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Land degradation is another major source of environmental gtrasfas direct
implications for agricultural productivity and food security, affecting 1.5 billion
people globally?”> Moreover, due to unsustainable land use and extreme weather
events, desertification is on the rise, which threatens the livelihoods of 2 billion
people living in dryland areas, of whom 90 percent are in developing coufifies.
not harnessed effectivelland degradation may reduce global food production by up
to 12 percent in the next two decades resulting in an increase of up to 30 percent
world food prices.

One of the factors thatontributeto land degradation, as well an@ate change, is
deforestation?’ As the global population increases and forest land is converted to
agriculture and other usé%t he wor |l dés forests continue t
of habitat for millions of species and affethe livelihoodsof 1.6 billion people who

rely on forest benefits, including food, clothing, traditional medicine and shelter
(FAO 2015 20169. While over the past 25 years the rate of global deforestation has
slowed downas more countries are improving forest management through national
legislation (FAO 20163,% it is still alarmingly high in many parts of the warld
Africa and South America, for instance, had the highest annual loss of forests in the
past five years, with 2.8 and 2 million hectares respectivbig.). If current trends
continue, up to 170 million hectares of forests could be lost by 2030, the majority of
which are located in tropical regiaghdgrome toindigenous communities anihe
worl dés richest wildlife (WWF 2015).

In fact, threats to biodiversityaused by environmental degradatame not cofined

to terrestrial ecosystemsei$ous concerngre related tahe future of marine and
coastal speciess a result of pollution, ovexploitation and acidification of ocean and
seasMarine fishes, for exani@, have been responding to climatduced changes in
multiple ways, from reduction in body size to changes in community structure and
shifts in their distributional rangdsy up to hundredsof kilometers(Laffoley and
Baxter, eds.2016) Despite increasig actions to safeguard biodiversity, pressures on
biodiversity are expected to grow at least until 2020 (CBD 2014).

3.2 Impacts of environmental degradation and climate change onalelopment

The world is already witnessing the impaof climate change on natural systems.
The rapid change in the worlddés climate is

% www.unccd.int/Lists/SiteDocumentLibrary/WDCD/DLDD%20Facts.pdéccessed 1 February
2017).

% |bid.

" Deforestation and forest degradation account for around 11 percent of giesaihouse gas
emissions (GCEC 2014).

% As the Global Commission on the Economy and Climate stresses, while the increasing demand for
forest products is a major driver for forest degradatitime decision on whether to allow degraded
forest land to regemate into forest or to convert it to other uses is driven by the financial viability of
alternative uses [such as agriculture], property rights, and governance of markets and pesources
(GCEC 2014p.35).

% Global forest cover loss, for example, decesaom 16 million hectares per year in the 1990s to 13
million hectares per year between 2000 and 2010 (FAO 2011).
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weather events, including heat waves, droughts|eses ris€° and increasing global
temperature (IPCC 261 UNFCCC 2012¥! Furthemore, climate change is projected
to undermine food security (viaoth crop failure and increase in food prices),
exacerbate existing health threats, advgraffectwater availability and supply, slow
down economic growth, make poverty reduction morallenging and lead to
increased displacement, among many other development impacts (IP&)C 201

Furthermore, limate change and environmental degradatiafso intensify
inequalities, as thefpave disproportionatampact on the most vulnerable countries

and communities (UNDP 201I)he groups and populations likely to be most harmed

by climate change effects are the least responsible for causing them and have limited
capacity to cope with the consequences due to the lack of adequate infrastructure,
public services and social protection systems (UNRISD 2012, 2CHintries at the
highest risk of climate changae concentrated isubSaharan Africand South Asia
(Chen et al. 200)5the regions wherthe largesproportiorso f t h e exiteonely d 6 s
poor peoplelive (5.4 percent and 3.6 percent of the global populaiior2013
respectively) It is projected that with climate change the population living in extreme
poverty could increase by 122 million by 2030 (Hallegatte €2@l6). Thiscan be
largely attributed to the negative impacts of climate change on incomes in the
agricultural sector (FAO 20b%, with global crop yield losses expected to reach 5
percent in 2030 (Hallegatte et al. 2016).

Climate change can alexacerbatdealththreatssuch asnalnutritionand contribute

to outbreaksof infectious diseasesncluding malaria and diarrloeg through, for
example,poor waterand foodquality and extreme weather events particular, he
number of people at risk for malagauld reachup to 5percentandfor diarrhoea up

to 10 percent by 2030, witan estimated 48,000 additional deaths among children
under the age of 15 resulting from diarell illness by 203QHallegatte et al. 2036
Natural haardscan directly affechealth through fataligés and casualties, particularly
in Iow;izncomecountries,which account for more than 80 percent of all deakedlét
2014)

% The rate of sea level rise observed since 1850 is estimated to be larger than the mean rate during the
previous 2000 years (IPCC Z8)1

* Records of the annual global nearface (i.e. land and ocean) temperature show that the decade

2006 2015was0.83°C to 0.89°C warmer than the finelustrial average, which makes it the warmest

decade, while 2015 was the warmest year on récardund 1°C warmer than the grelustrial

period. Climate models forecast a further rise in global average temperagarth@?21st century as a

result of projected increases in greenhouse gas concentrationg.gea.europa.eu/dasnd
maps/indicators/globand-europantemperature3/assessment

www.ncdcnoaagov/sotdglobal201609(accessed 1 February 2017).

%2 The simulations of the impact of different environmental scenarios on HDI and the numberlef peop

living in extreme poverty show that the consequences of environmental threats are severe and the

longer action on addressing environmental degradation and climate change is delayed, the higher the

cost wi || be. Under an foewhichi envisions ¢he adaerse impactd df e nge & s
global warming on agricultural production, access to clean water and improved sanitation, and

pollution, the global HDI value would be 8 percent lower by 2050 (and 12 percent lower for South

Asia and sukBaharan Afica) than in the base case scenario which assumes limited changes in
environment al threats and risks. Under an fenviror
deforestation and land degradation, dramatic declines in biodiversity and acceletiatau: exeather

events, the global HDI value in 2050 is projected to fall 15 percent below the base case, and is

projected to halt or even reverse decades of human development progress in South Asia and sub
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The cost of recovering frommatural hazardss particularly high in small island

developing tates (SIDS) For example economic lossefom the 2004 cyclone in
Grenada were al most three times the count
SIDS are also heavily affected by displacement associated with floods and storms.

Rising sea levels an@ fact estimated to be a majdriver of future displacemenm

SIDS and other lowlying coastal areas (IDMC 2015).

3.4 Implications for SDG implementation

Climate change and environmental degradation pose challenges that can be tackled by
bringing together adaptation, mitigation and&lepment strategies in a coherent way
that will enhance opportunities for legarbon and climateesilient development.

The 2030 Agenda highlights the essential role of sustainable management of
ecosystems and natural resources (SDGs 6, 14, 15), sisaiconsumption and
production patterns (SDG 12) and urgent action on climate change (SDG 13). These
issues have critical interlinkages with other goals, including eradicating poverty,
reducing inequalities and promoting inclusive and sustainable ecogoomwth.

Sustainable management, conservation and restoration of terrestrial and aquatic
ecosystems is vital for peopleho depend directly on natural resources for their
livelihoods and jobsHowever the benefits of sustainable ecosystem management
also extend to other communities and transcend national boundrmiesxample, the
management of terrestrial ecosystems can contribute to climate change mitigation and
adaptation combat desertification, land degradation and biodiversity, losduce

waste generation and the release of harmful chemjcatel enhance disaster risk
reduction, e.g. via reducing the impact of droughts, landslides and floods (UNDP
2016).

Proven technologies and climatesilient farming methods need to be adopted faster

to transform agriculture. Likewise, food loss and waste, which currently account for
onethird of total food production, must be reduc&edrchinger et ak013; UNDP

2015). Increasing land use productivity will also be essential as global food
production by 2050 will need to increase by 70 percent (given the projected world
population growth) $earchinger et ak013). To meet these additional food needs, it

will be critical to enhance crop and livestock productivity on existing agricultural land

in order to avoid deforestation and limit greenhouse gas emissiofat, restoring

just 12 percent of the wor |l dd@stentalyfecede nt deg
200million people by 2030 (GCEC 2014).

It is widely acknowledged that economies cannot continue to grow with the same
consumption and production patterns. Between 1950 and 2010, for example, while the
global population increasealmostthreefold, the use afiatural resourcesncluding
biomass, fossil fuels, ores, minerals and watereased sevenfold (UNESA 2015;

UNEP 2015k. This significant increase in resource use has also led to increasing

Saharan Africa. Under this scenario, around 2 libhildditional people would live in extreme poverty
compared with the base case scenario. For more details about these scenarios see UNDP (2011, 2013b).
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waste and emissions and growing environmental impacts (UREPD). If the
current patterns of consumption and production remain unaltered, by 2050 the global
use of natural resources whhavereacled four times the amounts of 201(bid.).

Such quantity of resources is currently not available and is unlikddg &ffordable,

and also riskpotential damage to natural and human systéns.).

An important step towards a lowarbon economy ishe implementation of low

carbon technologiefAnsuategi et al. 2015) o reduce energy demand and increase
investments inlow-carbon electricity economically sustainable energy strategies
should entail a shift ofenergy investment flows from conventional fossil fuel
technologies towards renewable energy technolofiessasing energy efficiency in
businesseshuildings and transport is also important for environmental sustainability.

In the last four decades, developed countries are estimated to have decreased their
effective demand for energy by 40 percent thanks to energy efficiency improvements
(GCEC 2014) Research and development (R&D) investment in energy and
environment also needs to increase worldwide.

Mobilizing sufficient finance for climate adaptation and mitigation as wedhasiring
sustainable and resilient infrastructure (SDG & also vial. The reform of
inefficient, harmful subsidies play critical rolehere Current annual global energy
subsidies are estimated to account for 6.5 percegtotal GDP corresponding to
US$.3 trillion in 2015 (Coady et al. 2015 Pricing carbon emissi@nis also
important for climate mitigation.

The 2030 Agendathe Paris Agreement and the Sendai Framework for Disaster Risk
Reduction 2015 2030 acknowledge the links between poverty eradication and
resilience building and reducing exposure and vulnerability to shocks and disasters,
including climaterelated events. It willhereforebe critical to increase investments in
disaster and climate risleduction, adaptive disaster responses and social protection
systems.

For more sustainable outcomes, climate change should be addressed threugh eco
social policies accompanied by a normative and policy shift towards greater
consideration of ecologicaind social objectives in development strategies (UNRISD
2016). It is also essential that policymakers provide an enabling environment for
social innovation, including behavioural change, that aims to protect the environment.

4. Shocks and Cises

4.1 Economic and trade downturn

During the MDG periodthe world economyexperiencednultiple crises,including

the global economic anithandal crisis andcommaodity price shocksThe effects of

the 2008 financial crisis, for instancepread to developing uoatries, primarily
through declines in trade and commodity prices and reduced access to credit, as lower
demand in developed countrig@magedexport revenuesand slowed economic

growth in developing countrig§)N DESA 2011) While developing countries oxedl
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managed to absorb the shock of the 2008 crisis, their responses increased fiscal
deficits and deteriorated curresmtcount balancesAs these indicators have not
reverted to their prerisis levelsin many developing countriethere will belimited
capacityin future to absorb anothemajor economic shocKUN MDG Gap Task
Force2015)

Thesemultiple criseshave undermined the already precarious livelihoods of millions
of people, depriving them of jobs and income and exacerbating poverty and
inequalities. This experiencehighlights unpredictability and volatility in world
markets continued uncertaintieand disruptionsin the global economyand in
peopl e anslthelvulnerakslity oldevelopment progress externashocks.

In 2015, globaleconomicgrowth stoodat 2.7 percent(Figure 14), amid significant
downside risks persisting in developed economies, especially in the euro zone, and
broadbased slowdown in developing countries, including some of the major
emerging econores such asBrazil, China and Russiawith significant regional
spillovers(UN DESA 201%l). Furthermore, severe droughts related to El Nifio effects
caused a sharp decline in agricultural output and localized spikes in food prices in
parts of Africa, Asia, ad Latin America and the Caribbean, leading to monetary
tightening in several economiddN DESA 201&d).

Figure 14 GDP growth (annual %), 20062015

10

World Low income Middle income === High income

Source: World BankWorld Developmentndicatorsdatabasé¢January 2017

The first year of SDG@mplementation also marked a challenging year for the world
economy due to weak investment growth, stagnant global trade and heightened policy
uncertainty (World Bank Group 2017). The global economic growth in 2016 is
estimated at 2.3 percéftthe slowest rate of growth since thiebal financialcrisis

(UN DESA 2017 World Bank Group 2017

% The World Bank Group calculates aggregate growth rates using constant 2010 US$ GDP weights.



Global rade growthwhichhas been on a downward trend in the past few yaks
slowedin 2016to its weakest pacsince the global financial crisi@Vorld Bank
Group 2017. Low commodity prices since mi#2l014 have exacerbated economic
difficulties in many commoditexporting countriesOverall al prices, for instance,
declinedby 7.5 percent in 2014, 47 percent in 2015 a&gercent in 2016with the
steepest decline seen from R2A14 to early 2016(Ibid.). Prices for wn-oil
commodities including agricultural products,metals and minerals, have also
decreasd in recent yeadJN DESA 201%l).

Commodity prices have stabilized (at low levels) over the course of 2016 and are
projected taecover graduallguring2017 2019, benefiting the commodity exporters
(World Bank Group 201)7 Despite this moderate increase projected for over the
medium term,the likelihood of commodity price shocks and increased volatility
(similar to the experience in the MDg&riod, sed-igure 15) cannot be ruled out for

the SDG period Vulnerabilities remain especially in commoditdependent
developing countriethathavenot managed to diversify their economies

Figure 15 Commaodity price annual indices, 20062016(2010=100, reaR010US$)
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Source: World Bank Global Economic Monitor (GEM) Commodities Datgtdaseiary 2017

Growth in developing countriess a wholas expectedd pick upfrom 3.5 percent in

2016 to 4.4 percent in 201and to 4.8 percent in 201&s a result of increasing
economic activity in commodity exporters and robust demand in commodity
importers(despite the continued slowdown in the Chinese eugri) (Ibid.). Mainly
because of this recovery expected in developing countries, the global growth rate is
projected to increase to 2.7 percent in 2@hd to 2.9 percent in 2018019 (Ibid.).

World trade is als@xpectedto remver gradually(by 2.7 percent in 2017and 33
percent in 201B supported by increased import demand from large developing
countries (UNDESA 2017 World Bank Group 2017).

34 The Chinese economy registered 7.3 and 6.9 percent growth rates 22054 The estimated GDP
growth for 2016 was 6.7 percent and the projections for thei201® period are: 6.5, 6.3 and 6.3
percent, respectively (World Bank Group 2017).
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Global economic prospects remain subject to vari@evnside risks and
uncertainties, including increasingolicy uncertainty in major advanced and

emerging economg financial market disruptions, protectionism, heightened
geopolitical tensions and a more IMevere sl
2017;UN DESA 2017 World Bank Group 2017).

Against thg backdroptiis critical for countries not only to be cautious about the
downside risks to the global economy but also to focus ontknng inclusive growth
and sustainable development. Effective use of moneatayfiscal policies (instead of
overrealimce on monetarypolicy only) should be complemented by struetu
policies that address, for instanpeyerty,inequality and climate chande&/N DESA
2017).

There is an urgent need for more inclusive patterns of economic growth and more
resilientapproaches to economic policymaking that enable countries to cope better
with volatility and shocks.

One major trend that has been observed over the last decades iatthatspof

economic growth, technological change and the nature of global ecomtegration

have not resulted in a balanced distribution of gains across countries and across
different segments of the population within societi@s discussed iohapter 1 In

recent yearsslower growth, displacement of economic activity and a sentimient

being affected by events outside of oneds
resurgence of more inwatdoking approacheandprotectionist tendencieg.g.with

regard totrade and migration policies) many countriesincluding in some of the

most advanced economies.

For instance in the area of tradethe Doha round of negotiations (i.e. Doha
Development Agenda) which were launched in 2001 under the auspices of the World
Trade Organization (WTO) remain stalled. This deadlock has led to dliteation

of regional trade agreemer{RTAS) over the last decadevith 423 RTAs in force as

of July 2016)(Ibid.). The annual gains from the successful conclusion of the Doha
round would far exceed the global benefits edfen megaRTAs, including the
Regional Comprehensive Economic Partnership (RCEP), the -Atkargic Trade

and Investment Partnership Agreement (TTIP), and the possible -HaaifE
Partnership (TPP(lbid.). In addition, he future ofthe TPP remains wiear as the
United States wittirew from the agreement in January 2017.

The increase in tradestrictive measures observed since the global financial crisis is
becoming more prevalent, mostly in the form of {tanff barriers, across both
developed and developing countries. For eXdamihe G20 countries implemented
145 new tradeestrictive measures between October 2015 and May 2016, which was
the highest average (on a monthly basis) since 2008)(

Each country has primary responsibility for its own economic and social
development. However,as recognized in the 2030 Agendwtional development
efforts are more effective when supported by an enabling international economic
environment, including coherent and mutually supporting world trade, and
international arrangements thatpport monetary and financial systems that are very
interdependent.



4.2 Unemployment

The global unemploymemate during the MDG periotell from 6.5 percent in 2000
to 5.5 percent in 200But increasedo 6.2 percentin 2009due to the downturn of
economic activity during the 2008 financial crisis. Since themowever, the
unemploymentate worldwidehas been declining steadilseaching 5.8percentin
2016 and is projected to fall further in the coming ye@igure16).

Figure 16 Global unemployment trends for 20062014 and projections for 2015
2020 (million)
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Despite this progress in reducing the global unemploymentnmagly 2@ million
people worldwidewere estimated to benemployedn 2016 (ILO 2016), including
71 million young people ILO 2016c). The dobal youth unemployment rates
expected to accounfor 13.2 percentof the labour forcein 2016, reachingfor
instancepp to 47 percent in some parts of the Caribb@ali@jas and Chori2016.

In developedcountries unemployment remains higparticularly in the euroarea
while wage levels continue to be affected by the financial crisis. Unemployment
reached close to 49 million people in tBeganisation for Economic Gaperation
and DevelopmentECD) area as a whole, or about 7.9 percent of the labour iforce
2012 (World Bank Group 2018). In recent years, howevdabour marketonditions
have beenmproving in OECD countries overalbut the recoveryhas beeruneven
(OECD 205bb). For examplein Germany the unemployment rate2015reached its
lowestpointin 34 yearq4.6 percent andin Japan it reachechdistorical low in the
past two decadesmounting t03.38 percentin 2015% By contrast, inGreece and
Spainnearlyone worker in five is unemploydtbid.). At the same time,v&n having

a paid job doesot prevent people from falling into poverty, with more than 80

% https://data.oecd.org/unemp/unemployraeie. htm#indicatechart(accessed 1 February 2017).
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percent of the working podreingin salaried employment in advanced economies
(ILO 20160).

In developingcountries despite slower employment growth, unemployment rates
have remained relatively stable since 2013, although informal and vulnerable
employment are still highly prevaleiN DESA 201%l). High unemployment levels
nonetheless persist in various countriepeemlly in Northern Africa and Western
Asia, as well as in some transition economies iutls&astern Europellfid.).
Although unemployment rates in the Astacific region are low, averaging 4 percent,
underemploymentand informal economic activities arewidespread, with large
numbers of people involved precarious angoorly paid work UNDP 2016).

The above figures suggest th&DP growth overthe past few years has not
necessarilycreated a suffient number of productive jobsor has it ensured an
equitable distribution of economic gains (ILZD1%, 2016). Henceforth emerging
economies are likely to see an increase in unemployment and the share of vulnerable
employment, while developed countries may experience continuingcogasing
underemployment in the form of involuntary temporary or-fiaré work, especially
among women and youth (ILO 204)6

Gender gaps are found to persist in the labour market, with women Hepegcent

more likely to be unemployed than men lgatdy (UN 201&®) Furthermore women
around the worldendto earnon average23 percent less than mewhich can be
attributed not only to differences in education or age but also to the undervaluation of
womenods skills and wor KK,work (h@ ROd6d).iAhthe car e at
same time, womerare foundto work 50 minutes more a day than men, which
includes both paid and unpaid forms of work (WEF 2016a). In fact, betweera@600
2014 women spent nearly 20 percent of their time daily on unpaid labour compared
with 8 percent for menUN 2016@). Furthermore,significant progressmade in
educational achievements by wonmarerthe past two decaddsas not translated into
considerableimprovement in their position at work, asomven continue to face
challengesin the labour marketOn current trends, it may take nearly 70 years to
close the gender wage gaps (ILO 2816

To achieve sustainable poverty reduction, it necessaryto boost poductive
employment and support the incomes of the most vulners#itaout an adequate
supply of decent workas well asaccess tosocial protectionincluding pensions,
unemployment benefits and maternity protectipeople in both developed and
developing countriewill have difficulty lifting themselves and their families out of
poverty.

4.3 Conflicts and violence

In the postWorld War 1l period, vhile the number oexternal orinterstate conflicts
(conflicts between two or more states) declined, there has been an upsotgmai

or intrastate conflicts (conflicts betweagovernment and nestate actors withim
statg (IEP 2016. In 2015, for instancehere were80intradate conflictsin contrast

to 74 interstate conflicts, with internal conflicts constituting about 80 percent of the
global conflict coun{HIIK 2015,2016.
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Althoughterrorismaccountgor only a small percentage of the total number of violent
dedhs,its incidencehas grown steadily over the past decade number of terrorist
attacks reacheds highest point in recent years, with 14,806 terrorist events and
38,422 fatalities reported in 2015 compareith 651 terrorist events and 171
fatalitiesin 1970 (National Consortium for the Study of Terrorism and Responses to
Terrorism).

Another relevant trend that has emerged in recent yearsis the increasing
finternationalization of intrastate conflicts(i.e. military involvement of external
actorsin internal conflicty (Pettersson and Wallensteen 20¥6n Einsiedel et al.
2014). Internationalized internal conflicts made up nearly 33 peroémtl internal
conflictsin 2014 comparedith 3 percent in 1991 (IEP 2016)Vhile the involvement
of extenal actors in internal edlicts is not a new phenomenahjs notablethat the
2014 proportion is the highest recordsimce 1945(Pettersson and Wallensteen
2015)

As a result of conflicts, violence, persecution or human rights violatigiobal
forced displacemerihcreased by 75 percenver the past two decadeassing from
37.3 million in 1996 tarecordhigh 65.3 millionpeople in 2013UNHCR 2016) Of
these, 40.8 million wer internally displaced persqrizl.3 million refugeesnd 3.2
million asylumseekers®

There has been a shift in the geography of displacement, with each region facing
different challenges in attempting to contain violer{€égure 17)°’ Both older
unresolved crises anmtew or reigited conflicts inthe Middle EasandAfrica, as well

as increasing violence some LatinAmerican countriescontributed to théncreased
number of refugee®f whom50 percent aae fromAfghanistan Somaliaand Syria

and halfwere women andchildren (bid.). In 2015, subSaharan Afria hosted the
largest number of refuge¢4.41 million), followed by Europd&4.39 million) and the

Asia and Pacific region (3.8 millionriven largely by the conflicts in Syria and Iraq,
theMiddle East and North Africa saw an increased flow of refudeesting over 2.7
million in 2015 Qevelopment Initiatives2015; UNHCR 2016). Countries in
devel oping regions hosted an average of
mandate(lbid.). In 2015, Turkey alone hosted 2.5 dn refugeeswhich makes it

t he wor |l dos -hostng goargry while e fLebgnenenearly one in five
individuals was a refugeeavhich is the largest proportion of a refugee populaiion

one countrycomparedwith its national populationLDCs, which face significant
challengs to meet the development needs of their own citizens, let alone the
humanitarian needs of refugees, provided asylum to over 4 million refugees in 2015

% As with the numbers of migrants, providing accurate estimations of theemwohpeople affected by
conflicts and crises is problematic, as many people go unreached and uncounted, and population data
are often lacking in crisiprone settings.

3" Europe remains the most peaceful region in the world, followed by North Americharksia

Pacific region, with South Asia and the Middle East and North Africa being the least peaceful areas
(IEP 2016).
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Figure 17 Trend and proportion of global displacement, 19962015
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Apart from conflictcaused displacement, it is also noteworthy that all regions,
including Europe, have high rates of violence against women, with 35 percent of
women worldwide experiencing physical and/or sexual intimate partner violence or
nonpartner seual violence in their lifetime (WHO et al. 2013).

Ongoing conflicts have already had negative impacts on economies and societies at
national and regional levelwith powerty being most intense in fragile and conflict
affected states (World Bank Group1b). And yetthey could lead toraevenmore
pronounced slowdown in ¢hworld economy (UNDESA 201%l), while threatening

global stability anatontinuing tochallenge social progress

4.4 Disasters

Disasters associated with natural hazards have become more frequent during the past
20 years(Figure 18).% Between 1996and 2015 the Emergency Events Database
(EM-DAT) estimateda total of8,104 disasterselated to natural hazards across all
continents, withd.1 billion people affectedby these eventsvhichis almosttwice the

level recordedbetween1976 and 1995% With over 1.5 billion people killed, the

¥ Disastes are defined aserious disruptiomof the functioning of aommunity or society that cause
widespread human, material, economic or environmental losses, which exceed the ability of the
affected community or society to cope using its own resources
(www.unisdr.org/we/inforrfterminology#letterd, accessed February2017). There are two generic
categories for disasters: natural hazards (naturally occurring physical phenomena such as earthquakes,
floods or wildfires)and humammade hazard¢resulting from economic, technologicor industrial

activities such as transport accidents and industrial pollution, and also from individual and societal
behaviours that could cause wars and conflicts). The two categories of hazards are interdependent and
are all partially the product ofnuesolved risk management issues and poor development choices
(UNDP 2016d). This chapter presents data on disasters associated with natural hazards.

% The data generated from tHe&M-DAT are available fromwww.emdat.be/databas@ccessedl

February 2017).
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financial cost of these disastaamounted to ovetSR.1 trillion globally over the
lasttwo decade&’

Figure 18 Number of disasters associated with natural hazardsvorldwide and
by continent, 19762015

SourceAut hor sdé adaptBMDAD mterbationad Disasien&abalkee

Looking at the geographical distribution of disasténg, EMDAT database shows
that Asia was hit most ofteii3,093 occurences) followed by the America$l,832
occurencesyandAfrica (1,781 occurences) during the period 199815 China and
the United Statesrecordedthe most disasterduring this period, which can be mainly
attributedto their sze and high population density.n&h looking at the numbers of
people affected per 100,000 head of populatimwever,Eritrea and Monglia were
found © be the worl@& worstaffected countries (CRED and UNISDR 201Whereas
Haiti and Indonesia lost more lives to natural hazards than any other ¢dottryn
absolute terms and relative to the sizettwdir populatiors (CRED and UNISDR
2016).

While disasters associated with natural hazards occur frequently across the world,
affecting both developed and developing countribe, impact of these hazards on
human lives is more seveirethe latter than in the formeburing the past decaden
average 6%ercent of deaths ilow- and lower-middle-income countriehavebeen

due to natural hazardsomparedwith 32 percentof deathsin high- and upper
middle-income countries (CRED and UNISDR 2015This underlines the linkge
between poveyt and vulnerability to disasters amdso exposes inequity, gsoorer
countriesare less well equipped withthe kinds of resourceseeded toprevent
disasterandcope withtheir consequences

In the coming decadeg, is likely thatthe upward trend ithe frequency ohatural
hazardswill continue (bid.), with more lossesxpectedn livelihoods and assetsor

“OWhile this report does not discuss hurmaade hazards, it is worth noting thatcording to the EM

DAT database, over the past 20 years there have been over 5.4 thousand disasters of this type with 2.7
billion people affected and 174 thousand people killed, which is significétlgr than the numbers

for natural hazards.
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